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:DVKLQJWRQ�6WDWH�'HSDUWPHQW�RI�+HDOWK�2IILFH�RI�&RPPXQLW\�+HDOWK�6\VWHPV

(PHUJHQF\�0HGLFDO�6HUYLFHV�	�7UDXPD�6HFWLRQ

7UDXPD�&OLQLFDO�*XLGHOLQH�

*HULDWULF�7UDXPD�&DUH

7KH�7UDXPD�0HGLFDO�'LUHFWRUV�DQG�3URJUDP�0DQDJHUV�:RUNJURXS�LV�DQ�RSHQ�IRUXP�IRU�
GHVLJQDWHG�WUDXPD�VHUYLFHV�LQ�:DVKLQJWRQ�6WDWH�WR�VKDUH�LGHDV�DQG�FRQFHUQV�UHJDUGLQJ�WKH�
SURYLVLRQ�RI�WUDXPD�FDUH� 7KH�ZRUNJURXS�PHHWV�UHJXODUO\�WR�HQFRXUDJH�FRPPXQLFDWLRQ�EHWZHHQ�
VHUYLFHV�VR�WKDW�WKH\�PD\�VKDUH�LQIRUPDWLRQ�DQG�LPSURYH�TXDOLW\�RI�FDUH� 2Q�RFFDVLRQ��DW�WKH�
UHTXHVW�RI�WKH (PHUJHQF\�0HGLFDO�6HUYLFHV�DQG�7UDXPD�&DUH�6WHHULQJ�&RPPLWWHH��WKH�JURXS�
GLVFXVVHV�WKH�YDOXH�RI�VSHFLILF�FOLQLFDO�PDQDJHPHQW�JXLGHOLQHV�IRU�WUDXPD�FDUH�

7KLV�JXLGHOLQH�LV�GLVWULEXWHG�E\�WKH�:DVKLQJWRQ�6WDWH�'HSDUWPHQW�RI +HDOWK�RQ�EHKDOI�RI�
WKH�(PHUJHQF\�0HGLFDO�6HUYLFHV�DQG�7UDXPD�&DUH�6WHHULQJ�&RPPLWWHH�WR�DVVLVW�WUDXPD�FDUH�
VHUYLFHV�ZLWK�GHYHORSLQJ WKHLU�WUDXPD�SDWLHQW�FDUH�JXLGHOLQHV� 7KH�ZRUNJURXS�KDV�FDWHJRUL]HG�WKH�
W\SH�RI�JXLGHOLQH��WKH�VSRQVRULQJ�RUJDQL]DWLRQ��KRZ�LW�ZDV�GHYHORSHG��DQG�ZKHWKHU�LW�KDV�EHHQ�
WHVWHG�RU�YDOLGDWHG� 7KLV�LQIRUPDWLRQ�ZLOO�DVVLVW�SK\VLFLDQV LQ�HYDOXDWLQJ�WKH�FRQWHQW�RI�WKLV�
JXLGHOLQH�DQG�LWV�SRWHQWLDO�EHQHILWV�IRU�WKHLU�SUDFWLFH�DQG�SDWLHQWV�

7KH�'HSDUWPHQW�RI�+HDOWK�GRHV�QRW�PDQGDWH�WKH�XVH�RI�WKLV�JXLGHOLQH� 7KH�GHSDUWPHQW�
UHFRJQL]HV�WKH�YDU\LQJ�UHVRXUFHV�RI�GLIIHUHQW�VHUYLFHV� DQG�WKDW�DSSURDFKHV�WKDW�ZRUN�IRU�RQH�
WUDXPD�VHUYLFH�PD\�QRW�EH�VXLWDEOH�IRU�RWKHUV� 7KH�GHFLVLRQ�WR�XVH�WKLV�JXLGHOLQH�LQ�DQ\�SDUWLFXODU�
VLWXDWLRQ�DOZD\V�GHSHQGV�RQ�WKH�LQGHSHQGHQW�PHGLFDO�MXGJPHQW�RI�WKH�SK\VLFLDQ� :H UHFRPPHQG�
WKDW�WUDXPD�VHUYLFHV�DQG�SK\VLFLDQV�ZKR�FKRRVH�WR�XVH�WKLV�JXLGHOLQH�FRQVXOW�ZLWK�WKH�GHSDUWPHQW�
UHJXODUO\ IRU�DQ\�XSGDWHV�WR�LWV�FRQWHQW� 7KH�GHSDUWPHQW�DSSUHFLDWHV�UHFHLYLQJ�DQ\�LQIRUPDWLRQ�
UHJDUGLQJ�SUDFWLWLRQHUV¶�H[SHULHQFHV�ZLWK�WKLV�JXLGHOLQH��3OHDVH�GLUHFW�FRPPHQWV�WR���������
�����

7KLV�LV�D�WUDXPD�DVVHVVPHQW�DQG�PDQDJHPHQW�JXLGHOLQH� 7KH�WUDXPD�PHGLFDO�GLUHFWRUV�
JURXS�UHYLHZHG�WKH�JXLGHOLQH��VRXJKW�LQSXW�IURP�WUDXPD�FDUH�SK\VLFLDQV�WKURXJKRXW�:DVKLQJWRQ�
6WDWH��DQG�XVHG�WKDW�LQSXW�WR�PDNH�FKDQJHV� %RWK�WKH�(PHUJHQF\�0HGLFDO�6HUYLFHV�DQG�7UDXPD�
&DUH�6WHHULQJ�&RPPLWWHH�DQG�WKH�'HSDUWPHQW�RI�+HDOWK�2IILFH�RI�(06�7UDXPD�6HFWLRQ HQGRUVHG
WKH�JXLGHOLQH��7KLV�JXLGHOLQH�KDV�QRW�EHHQ�WHVWHG�RU�YDOLGDWHG�

:DVKLQJWRQ�6WDWH�'HSDUWPHQW�RI�+HDOWK

2IILFH�RI�&RPPXQLW\�+HDOWK�6\VWHPV

��� ,VUDHO�5RDG�6�(�
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7KH�3UREOHP
7KH�HOGHUO\�SRSXODWLRQ�LQ�WKH�8QLWHG�6WDWHV�LV�VWHDGLO\�LQFUHDVLQJ�DQG��DV�D�UHVXOW��VR�WRR DUH�WKH�
QXPEHU�RI�HOGHUO\�WUDXPD�YLFWLPV��(OGHUO\�WUDXPD�SDWLHQWV�DFFRXQW�IRU��� SHUFHQW RI�LQMXU\�
IDWDOLWLHV�SHU�\HDU�DQG�FRQVXPH��� SHUFHQW RI�WKH�KHDOWK�FDUH�UHVRXUFHV�VSHQW�RQ�WUDXPD�FDUH��
6HYHUDO�VWXGLHV�KDYH�GHPRQVWUDWHG�LQFUHDVHG�PRUELGLW\�DQG�PRUWDOLW\�IRU�JHULDWULF�WUDXPD�
SDWLHQWV�FRPSDUHG�WR�\RXQJHU�FRKRUWV��(OGHUO\�SDWLHQWV�FDQ�VXVWDLQ�D�VLJQLILFDQW�LQMXU\�ZLWK�HYHQ�
D�PLQRU�PHFKDQLVP�VXFK�DV�D�IDOO�IURP�VWDQGLQJ��7KXV� WKH�KHDWK�FDUH�SURYLGHU�PD\�EH�SURQH�WR�
XQGHUHVWLPDWH�WKH�VHYHULW\�RI�LQMXU\� ,Q�DGGLWLRQ��HOGHUO\�SDWLHQWV�DUH�FRPPRQO\�K\SHUWHQVLYH�DQG�
WKXV�D�³QRUPDO´ EORRG�SUHVVXUH�PD\�UHSUHVHQW�UHODWLYH�K\SRWHQVLRQ�WKDW�PD\�EH�
XQGHUDSSUHFLDWHG� (OGHUO\�SDWLHQWV�RIWHQ�KDYH�PHGLFDO�FR�PRUELGLWLHV�WKDW�FRPSOLFDWH�WKHLU�FDUH��
DQG�PD\�WDNH�PHGLFDWLRQV�VXFK�DV�EHWD�EORFNHUV�WKDW�LPSDLU�WKHLU�DELOLW\�WR�UHVSRQG�WR�D�
K\SRWHQVLYH�HYHQW��7KH�KLJK�UDWH�RI�FRXPDGLQ�DQG�DQWL�SODWHOHW�DJHQW�XVH�LQ�WKLV�SRSXODWLRQ�FDQ�
DOVR�LQFUHDVH�WKH�ULVN�RI�HLWKHU�V\VWHPLF�RU�LQWUDFUDQLDO�KHPRUUKDJH��7KLV�JXLGHOLQH�KDV�EHHQ�
GHYLVHG�WR�DOHUW�WKH�KHDOWK�FDUH�SURYLGHU�RI�WKH�VSHFLDO�FRQVLGHUDWLRQV�VXUURXQGLQJ�WKH�FDUH�RI�
JHULDWULF�SDWLHQWV�IROORZLQJ�LQMXU\��7KH�GHILQLWLRQ�RI�WKH�³JHULDWULF´�DJH�JURXS�YDULHV�WKURXJKRXW�
WKH�OLWHUDWXUH�EXW�IRU�WKH�SXUSRVHV�RI�WKLV�JXLGHOLQH�ZH�ZLOO�XVH�WKH�PRVW�FRPPRQO\�DFFHSWHG�DJH�
UDQJH�RI�JUHDWHU�WKDQ�RU�HTXDO�WR����\HDUV�

7ULDJH�RI�(OGHUO\�3DWLHQWV

(DUO\�DJJUHVVLYH�WUDXPD�FDUH�KDV�EHHQ�VKRZQ�WR�LPSURYH�RXWFRPH�IRU�JHULDWULF�SDWLHQWV�ZLWK�
VXUYLYDEOH�LQMXULHV��\HW�HOGHUO\�SDWLHQWV�DUH�PRUH�OLNHO\�WR�UHPDLQ�LQ�WKHLU�FRPPXQLW\�DQG�UHFHLYH�
FDUH�DW�D�QRQ�GHVLJQDWHG�WUDXPD�VHUYLFH��5HFRJQLWLRQ�RI�WKH�LQFUHDVHG�ULVN�RI�SRRU�RXWFRPH�LQ�
WKLV�SRSXODWLRQ�VKRXOG�SURPSW�FRQVLGHUDWLRQ�RI�HDUO\�WUDQVIHU�WR�D�KLJKHU�OHYHO�RI�WUDXPD�FDUH�
XQOHVV�WKH�IDPLO\�RU�SDWLHQW�KDV�GHFLGHG�QRW�WR�SXUVXH�DJJUHVVLYH�UHVXVFLWDWLRQ�HIIRUWV��$GYDQFHG�
DJH�DORQH�VKRXOG�QRW�EH�XVHG�DV�WKH�VROH�FULWHULRQ�IRU�GHQ\LQJ�RU�OLPLWLQJ�FDUH�LQ�WKLV�SDWLHQW�
SRSXODWLRQ��:LWK�WKH�H[FHSWLRQ�RI�SDWLHQWV�ZKR�DUH�PRULEXQG�RQ�DUULYDO��DQ�LQLWLDO�DJJUHVVLYH�
DSSURDFK�VKRXOG�EH�SXUVXHG�DV�WKH�PDMRULW\�ZLOO�UHWXUQ�KRPH�DQG�XS�WR��� SHUFHQW ZLOO�UHWXUQ�WR�
LQGHSHQGHQW�IXQFWLRQ�

&KDQJHV�LQ�SK\VLRORJLF�UHVSRQVH

7KH�IROORZLQJ�IDFWRUV�VKRXOG�EH�FRQVLGHUHG�ZKHQ�HYDOXDWLQJ�D�JHULDWULF�SDWLHQW�DIWHU�LQMXU\�

�� %\�DJH������� SHUFHQW RI�WKH�SRSXODWLRQ�KDV�FRURQDU\�DUWHU\�VWHQRVLV��

�� &DUGLDF�LQGH[�GHFOLQHV�OLQHDUO\�ZLWK�DJH�DQG�WKH�PD[LPDO�KHDUW�UDWH�EHJLQV�WR�GHFOLQH�
DIWHU�DJH�����6LJQLILFDQW�EORRG�YROXPH�ORVV�PD\�EH�PDVNHG�E\� WKH�DEVHQFH�RI�HDUO\�
WDFK\FDUGLD��7KLV�FDQ EH�IXUWKHU�FRPSURPLVHG�E\�SUH�LQMXU\�EHWD�EORFNHU�WKHUDS\�

�� 6\VWROLF� EORRG� SUHVVXUH� JHQHUDOO\� LQFUHDVHV� ZLWK� DJH� VXFK� WKDW� D� V\VWROLF� EORRG�
SUHVVXUH�RI�����PP�+J�PD\�UHSUHVHQW�K\SRWHQVLRQ�LQ�DQ�HOGHUO\�SDWLHQW�ZKRVH�SUH�
LQMXU\�EORRG�SUHVVXUH�ZDV�����WR���� PP+J�

�� 7KH� NLGQH\� EHJLQV� WR� ORVH� QHSKURQ� XQLWV� DIWHU� DJH� ��� UHVXOWLQJ� LQ� D� GHFOLQH� LQ�
JORPHUXODU� ILOWUDWLRQ� UDWH� DQG� FUHDWLQLQH� FOHDUDQFH�� 7KH� DJHG� NLGQH\� LV� WKXV� PRUH�
VXVFHSWLEOH�WR�K\SRYROHPLD��

�� (OGHUO\� SDWLHQWV� DUH� DW� LQFUHDVHG� ULVN� IRU� K\SRWKHUPLD� EHFDXVH� RI GHFOLQH� LQ�
WKHUPRUHJXODWRU\�DELOLW\�

$V�D�UHVXOW�RI�WKLV�ORVV�RI�SK\VLRORJLF�UHVHUYH�DQG�WKH�IDFW�WKDW�HDUO\�VKRFN�FDQ�EH�
XQGHUDSSUHFLDWHG�LQ�WKH�HOGHUO\��VHYHUDO�DXWKRUV�KDYH�DGYRFDWHG�HDUO\�PRQLWRULQJ�RI�WKH�
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FDUGLRYDVFXODU�V\VWHP�WR�RSWLPL]H�UHVXVFLWDWLRQ�DIWHU�LQMXU\��0HDVXUHPHQWV�RI�WKH�EDVH�GHILFLW�DUH�
DOVR�WKRXJKW�WR�EH�XVHIXO�LQ�GHWHUPLQLQJ�WKH�VWDWXV�RI�WKH�UHVXVFLWDWLRQ�

$VVHVVPHQW�

3ULPDU\�VXUYH\ �WKH�IROORZLQJ�VSHFLILF�LVVXHV�DUH�FRPPRQ�LQ�WKH�HOGHUO\�WUDXPD�SDWLHQW�

�� $LUZD\�

D� /RRN�IRU�DLUZD\�DQRPDOLHV�OLNHO\�WR�FRPSOLFDWH�PDQDJHPHQW�LQFOXGLQJ�GHQWXUHV�
DQG�OLPLWHG�PRXWK�RSHQLQJ��WHPSRURPDQGLEXODU�DUWKULWLV��

E� %DJ�PDVN�YHQWLODWLRQ�LV�IDFLOLWDWHG�ZLWK�GHQWXUHV�LQ�SODFH�

F� 3DWLHQW�ZLWK�FKURQLF�&�VSLQH�DEQRUPDOLWLHV�VXFK�DV�GLIIXVH�LGLRSDWKLF�VNHOHWDO�
K\SHURVWRQVLV��',6+��VKRXOG�EH�DQWLFLSDWHG�WR�KDYH�D�GLIILFXOW�DLUZD\�

�� %UHDWKLQJ�

D� $SSO\�VXSSOHPHQWDO�KLJK�IORZ�R[\JHQ�HDUO\�JLYHQ�OLPLWHG�UHVSLUDWRU\�UHVHUYH�

E� 0DLQWDLQ�D�ORZ�WKUHVKROG�IRU�REWDLQLQJ�DQ�DUWHULDO�EORRG�JDV��$%*��

�� &LUFXODWLRQ�

D� 9LWDO�VLJQV�PD\�EH�DQ�XQUHOLDEOH�JXLGH�LQ�WKH�HOGHUO\��

E� %DVHOLQH�K\SHUWHQVLRQ�LV�FRPPRQ��DQG�PHGLFDWLRQV�IXUWKHU�REVFXUH�YLWDO�VLJQ�
PHDVXUHPHQW�

F� /RZ�HQG�WLGDO�&2��RU�HOHYDWHG�EDVH�GHILFLW�RQ�$%*�PD\�EH�EHWWHU�SUHGLFWRUV�RI�
FRPSHQVDWHG VKRFN�LQ�WKLV�SRSXODWLRQ��&KHFN $%*�

�� *RDO�GLUHFWHG�WKHUDS\�

D� *HULDWULF�WUDXPD�SDWLHQWV�DUH�YHU\�VHQVLWLYH�WR�ERWK�K\SRYROHPLD�DQG�IOXLG�
RYHUORDG� 0RQLWRU�WKH�JHULDWULF�SDWLHQW�IOXLG�VWDWXV�KRXUO\�LQ�WKH�(5��3DWLHQWV�
UHTXLULQJ�VLJQLILFDQW�IOXLG�UHVXVFLWDWLRQ�PD\�QHHG�LQYDVLYH�PRQLWRULQJ�DQG VR�
VKRXOG�EH�PRYHG�WR�WKH�LQWHQVLYH�FDUH�XQLW��,&8� DV�VRRQ�DV�SRVVLEOH�

E� $YRLG KLJK�YROXPH�FRQWLQXRXV LQWUDYHQRXV��,9� IOXLG�WKHUDS\�LQ�SDWLHQWV�ZKR�
KDYH�EHHQ�DSSURSULDWHO\�UHVXVFLWDWHG�

�� &KURQLF�PHGLFDWLRQV�

D� *HULDWULF�SDWLHQWV�PD\�EH�RQ�VHYHUDO�FKURQLF�PHGLFDWLRQV�WKDW�PD\�DIIHFW�WKH�
WUDXPD�ZRUN�XS��LQFOXGLQJ�

E� %HWD�EORFNHUV�PD\�NHHS�KHDUW�UDWH�ORZ��HYHQ�LQ�SDWLHQWV�ZLWK�PDMRU�K\SRYROHPLF�
VKRFN�

F� 6FUHHQ�DOO�JHULDWULF�SDWLHQWV�IRU�DQWLSODWHOHW�DQG�DQWLFRDJXODQW�PHGLFDWLRQV�

G� 2UDO�DQWLFRDJXODQWV�PD\�LQFUHDVH�ULVN�RI�EOHHGLQJ��(DUO\�67$7�KHDG�FRPSXWHU�
WRPRJUDSK\��&7� PD\�EH�UHTXLUHG�LQ�SDWLHQWV�DW�ULVN�IRU�KHDG�LQMXU\��DQG�UDSLG�
UHYHUVDO�PD\�EH�QHFHVVDU\���6HH��+HDG�,QMXU\�LQ�$QWLFRDJXODWHG�3DWLHQW�SURWRFRO��

H� *HULDWULF�SDWLHQWV�DW�ULVN�IRU�IOXLG�RYHUORDG�ZKR�DUH�RQ�FKURQLF�RUDO�DQWLFRDJXODQWV�
DQG�UHTXLUH�UHYHUVDO�PD\�EHQHILW�IURP�3URWKURPELQ�&RPSOH[�&RQFHQWUDWH �3&&�
WR�PLQLPL]H�IOXLG�DGPLQLVWUDWLRQ�

�� ([SRVXUH�
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D� $YRLG�K\SRWKHUPLD��$OO�,9�IOXLGV�JLYHQ�DUH�ZDUPHG��EORRG�SURGXFWV��H[FHSW�
SODWHOHWV��JLYHQ�RQ�YLD�UDSLG LQIXVHU ZLWK�DFWLYH�ZDUPLQJ��:DUP�EODQNHWV�SODFHG�
RQ SDWLHQW�DQG�PHFKDQLFDO�ZDUPLQJ�GHYLFH��%DLU�+XJJHU��LI�WLPH�SHUPLWV�

�� $QDOJHVLD�DQG�VHGDWLYH�PHGLFDWLRQV�

D� 6HGDWLYH�PHGLFDWLRQ�VXFK�DV�EHQ]RGLD]HSLQH�LQ�SDWLHQWV�ZKR�DUH�QRW�LQWXEDWHG�
VKRXOG�EH�XVHG�ZLWK�FDXWLRQ��7KH�FRPELQDWLRQ�RI�WKHVH�PHGLFDWLRQV�ZLWK�DQDOJHVLF�
GUXJV�FDQ�FDXVH�VLJQLILFDQW�UHVSLUDWRU\�GHFRPSHQVDWLRQ�RU�ZRUVHQ�GHOLULXP��,Q�
JHQHUDO��PLQG�DOWHULQJ�PHGLFDWLRQV��VXFK�DV�EHQ]RGLD]HSLQHV��VKRXOG�EH�
PLQLPL]HG�RU�QRW�XVHG�LQ�WKLV�SRSXODWLRQ�

E� $JLWDWHG�SDWLHQWV�VKRXOG�EH�HYDOXDWHG�IRU�K\SR[LD��K\SRYHQWLODWLRQ��DQG�VKRFN��
EHIRUH�DGPLQLVWUDWLRQ�RI�DQ\�VHGDWLYHV�

F� 2OGHU�SHRSOH DUH�PRUH�VHQVLWLYH�WR�DQDOJHVLF�PHGLFDWLRQ��5HFRPPHQG�LQLWLDO�
ORZHU�GRVHV�WR�DYRLG�K\SRWHQVLRQ�RU�UHVSLUDWRU\�GHFRPSHQVDWLRQ�

6HFRQGDU\�VXUYH\ �WKH�IROORZLQJ�VSHFLILF�LVVXHV�DUH�FRPPRQ�LQ�WKH�HOGHUO\�WUDXPD�

�� 1HXURORJ\

D� 5HSHDW�QHXURORJLFDO�H[DPLQDWLRQ�PD\�EH�QHFHVVDU\�

E� 2EWDLQLQJ�DQ�DFFXUDWH�DVVHVVPHQW�RI�QHXURORJLF�IXQFWLRQ�LV�FRPSOLFDWHG�E\�
UHGXFHG�VHQVDWLRQ�RI�QRUPDO�DJLQJ��DQG�XQGHUO\LQJ�GHPHQWLD�

�� &HUYLFDO�VSLQH�FOHDUDQFH�

D� :KHQ�FOLQLFDOO\�SRVVLEOH��SULRULWL]LQJ�WKH�VSLQH�FOHDUDQFH�LQ�JHULDWULF�WUDXPD�
SDWLHQWV��DV�HDUO\�PRELOL]DWLRQ�DQG�KHDG�RI�WKH�EHG�XS�LV�DVVRFLDWHG�ZLWK�GHFUHDVHG�
UDWH�RI�DVSLUDWLRQ�DQG�UHVSLUDWRU\�GHFRPSHQVDWLRQ���6HH��&HUYLFDO�6SLQH�
*XLGHOLQH��

�� ,PDJLQJ�

D� &KHVW�DQG�SHOYLV�;�UD\V�VKRXOG�EH�FRQVLGHUHG�IRU�PLOG�WUDXPD��H�J��IDOOV��

E� &7�+HDG�IRU�DOO�HOGHUO\�ZLWK�FORVHG�KHDG�LQMXU\�

F� &7�&�6SLQH��6HH�&HUYLFDO�6SLQH�*XLGHOLQH�$GXOW�$JH����SOXV $OJRULWKP��

G� &7�&KHVW�$EG�3HOYLV��6HH��%OXQW�$EGRPLQDO�7UDXPD�*XLGHOLQH��ZLWK�VSLQH�
UHFRQVWUXFWLRQ�

�� /DERUDWRU\�

D� &RPSOHWH�%ORRG�&RXQW��&%&���&KHPLVWU\ �&KHP������%ORRG�$OFRKRO�&RQWHQW
�%$&���/DFWDWH��%DVH�'HILFLW��3URWKURPELQ�7LPH��37���3DUWLDO�3URWKURPELQ�7LPH�
�377���,QWHUQDWLRQDO�1RUPDOL]HG 5DWLR �,15���7\SH�DQG 6FUHHQ��DQG WKH�IROORZLQJ�
DGGLWLRQV�

E� (OHFWURFDUGLRJUDP��(&*�

F� 7URSRQLQ�IRU�DEQRUPDO�(&*�RU�FRQFHUQ�IRU�FKHVW�LQMXU\�RU�FDUGLDF�HYHQW�

G� &UHDWLQH�.LQDVH��&.� IRU�VXVSHFWHG�UKDEGRP\RO\VLV�

6SHFLILF�,QMXU\�3DWWHUQV

5LE�)UDFWXUHV

&KHVW�ZDOO�LQMXULHV�DUH�D�SDUWLFXODU�SUREOHP�LQ�WKH�HOGHUO\�SDWLHQW�SRSXODWLRQ�DQG�DUH�QRW�ZHOO�
WROHUDWHG��6HYHUDO�VWXGLHV�KDYH�GHPRQVWUDWHG�LQFUHDVHG�PRUELGLW\�DQG�PRUWDOLW\�IRU�HOGHUO\�
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SDWLHQWV�ZKHQ�FRPSDUHG�WR�\RXQJHU�SDWLHQWV�ZLWK�VLPLODU�LQMXULHV��(OGHUO\�SDWLHQWV�ZLWK JUHDWHU�
WKDQ VL[ ULE�IUDFWXUHV�KDYH�LQFUHDVHG�PRUWDOLW\�DQG�ULVN�RI�QRVRFRPLDO�SQHXPRQLD��7KH�SUHVHQFH�
RI�WKUHH�RU�PRUH�ULE�IUDFWXUHV�KDV�EHHQ�DVVRFLDWHG�ZLWK�LQFUHDVHG�PRUWDOLW\�DQG�GXUDWLRQ�RI�,&8�
DQG�KRVSLWDO�FDUH��8QGHUO\LQJ�SXOPRQDU\�FRQWXVLRQV�PD\ DOVR�FDXVH�VLJQLILFDQW�SXOPRQDU\�
PRUELGLW\�DQG�PD\�QRW�EHFRPH�HYLGHQW�XQWLO����WR����KRXUV�DIWHU�LQMXU\�

7KH�SDLQ�DVVRFLDWHG�ZLWK�ULE�IUDFWXUHV�LPSDLUV�YHQWLODWRU\�IXQFWLRQ�DQG�LQFUHDVHV�SXOPRQDU\�
PRUELGLW\��0DQDJHPHQW�RI�WKHVH�SDWLHQWV�LV�WKHUHIRUH�IRFXVHG�RQ�DFKLHYLQJ�DGHTXDWH�DQDOJHVLD�
DQG�FOHDUDQFH�RI�SXOPRQDU\�VHFUHWLRQV��5HFHQW�VWXGLHV�KDYH�VXJJHVWHG�LPSURYHG�RXWFRPH�ZLWK�
WKH�XVH�RI�HSLGXUDO�DQDOJHVLD�IROORZLQJ�ULE�IUDFWXUHV�WR�REWDLQ�DGHTXDWH�SDLQ�UHOLHI��

,W�LV�LPSRUWDQW�WR�UHFRJQL]H�WKH�SRWHQWLDO�VHYHULW\�RI�HYHQ�PLQLPDO�ULE�IUDFWXUHV�LQ�WKH�HOGHUO\�
SRSXODWLRQ�DQG�WR�KDYH�D�ORZ�WKUHVKROG�IRU�KRVSLWDOL]DWLRQ��,&8�DGPLVVLRQ��DQG�DGRSWLRQ�RI�DQ�
DJJUHVVLYH�SDLQ�PDQDJHPHQW�VWUDWHJ\�

7UDXPDWLF�EUDLQ�LQMXU\ �7%,�

(OGHUO\�SDWLHQWV�DUH�DW�LQFUHDVHG�ULVN�IRU�7%,�HYHQ�IROORZLQJ�ZKDW�DSSHDUV�WR�EH�D�PLQRU�
PHFKDQLVP�VXFK�DV�D�IDOO�IURP�VWDQGLQJ��(OGHUO\�SDWLHQWV�DUH�DW�KLJKHU�ULVN�RI�LQWUDFUDQLDO�
KHPRUUKDJH�ZLWK�D�WKUHH�IROG�KLJKHU�ULVN�RI�VXEGXUDO�KHPDWRPDV�ZKHQ�FRPSDUHG�WR�\RXQJHU�
SDWLHQWV��$�VXEGXUDO�KHPDWRPD�FDQ�UHVXOW�LQ�D�JUDGXDO�QHXURORJLF�GHFOLQH�WKDW�PD\�QRW�EH�
DSSUHFLDWHG�E\�WKH�FOLQLFLDQ��,Q�DGGLWLRQ��WKH�KLJK�UDWH�RI�DQWLFRDJXODQW��FRXPDGLQ��DQG�DQWL�
SODWHOHW�DJHQW�XVH�LQ�WKH�HOGHUO\�SRSXODWLRQ�FDQ�OHDG�WR�UDSLG�SURJUHVVLRQ�RI�DQ�LQWUDFUDQLDO�
KHPRUUKDJH�RQFH�LQLWLDWHG��

$OWKRXJK�LW�LV�FOHDU�WKDW�HOGHUO\�SDWLHQWV�ZLWK�7%,�KDYH�D�KLJKHU�PRUWDOLW\�WKDQ�WKH�\RXQJHU�
SRSXODWLRQ��WULDJH�GHFLVLRQV�FDQQRW�EH�PDGH�EDVHG�VROHO\�RQ�WKH�*ODVJRZ�FRPD�VFRUH�DW�
DGPLVVLRQ��7KH�(DVWHUQ�$VVRFLDWLRQ�IRU�WKH�6XUJHU\�RI�7UDXPD��($67� JXLGHOLQHV�UHFRPPHQG��
³WR�DGRSW�DQ�LQLWLDO�FRXUVH�RI�DJJUHVVLYH�WUHDWPHQW��ZLWK�WKH�SRVVLEOH�H[FHSWLRQ�RI�WKH�SDWLHQW�ZKR�
LV�PRULEXQG�XSRQ�DUULYDO���IROORZHG�E\�D�UH�HYDOXDWLRQ�RI�WKH�SDWLHQW¶V�QHXURORJLF�VWDWXV�DW����
KRXUV�SRVW�DGPLVVLRQ��7KH�LQWHQVLW\�RI�WKH�VXEVHTXHQW�FDUH�SURYLGHG�FDQ�WKHQ�EH�EDVHG�RQ�WKH�
LQLWLDO�UHVSRQVH�WR�WKHUDS\�´

(DUO\�³DJJUHVVLYH´�FDUH�VKRXOG�LQFOXGH�UDSLG�UHYHUVDO�RI�DQWLFRDJXODQWV�LQFOXGLQJ WKH�XVH�RI�
3URWKURPELQ�&RPSOH[�&RQFHQWUDWH��3&&��DQG�WUDQVIXVLRQV RI�IUHVK�IUR]HQ�SODVPD��))3��IRU�
SDWLHQWV�RQ�&RXPDGLQ �VHH�+HDG ,QMXU\�LQ�$QWLFRDJXODWHG�3DWLHQWV�*XLGHOLQH���3DWLHQWV�
SUHVHQWLQJ�ZLWK�D�*&6�OHVV�WKDQ�HLJKW�ZLOO�XVXDOO\�UHTXLUH�HQGRWUDFKHDO�LQWXEDWLRQ�IRU�DLUZD\�
SURWHFWLRQ��$V�ZLWK�DOO�7%,�SDWLHQWV��UHVXVFLWDWLRQ�VKRXOG�VHHN�WR�DYRLG�HSLVRGHV�RI�K\SR[LD�
DQG�RU�K\SRWHQVLRQ��

(OGHU�DEXVH

(OGHU�DEXVH�LV�D�WHUP�UHIHUULQJ�WR�DQ\�NQRZLQJ��LQWHQWLRQDO��RU�QHJOLJHQW�DFW�E\�D�FDUHJLYHU�RU�DQ\�
RWKHU�SHUVRQ�WKDW�FDXVHV�KDUP�RU�D�VHULRXV�ULVN�RI�KDUP�WR�D�YXOQHUDEOH�DGXOW��7KLV�LQFOXGHV�
SK\VLFDO��HPRWLRQDO�RU�VH[XDO�DEXVH��H[SORLWDWLRQ��QHJOHFW��RU�DEDQGRQPHQW��7KH�1DWLRQDO�&HQWHU�
RQ�(OGHU�$EXVH��1&($��VXJJHVWV�RQH�LQ�WHQ�SDWLHQWV�RYHU�WKH�DJH�RI����DUH�YLFWLPV�RI�DEXVH
PDQ\�RI�ZKLFK�JR�XQUHSRUWHG���7KH�FLUFXPVWDQFHV�VXUURXQGLQJ�WKH�LQMXU\�VKRXOG�EH�H[DPLQHG�WR�
GHWHFW�WKLV�RIWHQ�XQUHFRJQL]HG�VLWXDWLRQ� 5HSRUWLQJ�RI�HOGHU�DEXVH�LV�UHTXLUHG�IRU�DOO�KHDOWKFDUH�
SURIHVVLRQDOV�
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8VH�WKH�IROORZLQJ�LQIRUPDWLRQ�WR�UHSRUW�DEXVH��

&RXQW\ &RQWDFW

$GDPV��$VRWLQ��%HQWRQ��&KHODQ��&ROXPELD��'RXJODV��)HUU\��)UDQNOLQ��*DUILHOG��
*UDQW��.LWWLWDV��.OLFNLWDW��/LQFROQ��2NDQRJDQ��3HQG 2UHLOOH��6SRNDQH��6WHYHQV��
:DOOD�:DOOD��

:KLWPDQ��<DNLPD

��������������
�77<��������������

.LQJ��,VODQG��6DQ�-XDQ��6NDJLW��6QRKRPLVK��:KDWFRP
��������������
�77<����������������

&ODOODP��&ODUN��&RZOLW]��*UD\V�+DUERU��-HIIHUVRQ��.LWVDS� /HZLV��0DVRQ� 3DFLILF�
3LHUFH��6NDPDQLD��7KXUVWRQ� :DKNLDNXP

��������������
�77<����������������

,I�WKH�SHUVRQ�WKDW�\RX�VXVSHFW�LV�EHLQJ�DEXVHG�RU�QHJOHFWHG�OLYHV�LQ�D�QXUVLQJ�
KRPH��ERDUGLQJ�KRPH��RU�DGXOW�IDPLO\�KRPH�FDOO�WKH�'6+6�&RPSODLQW�
5HVROXWLRQ�8QLW�1XPEHU�

��������������
�77<����������������

(OGHU�DEXVH�DGGLWLRQDO�LQIRUPDWLRQ��

:DVKLQJWRQ�'HSDUWPHQW�RI�6RFLDO�DQG�+HDOWK�6HUYLFHV��1DWLRQDO�&HQWHU�RQ�(OGHU�$EXVH�

'LVSRVLWLRQ�

7KUHH�RU�PRUH�ULE�IUDFWXUHV�UHTXLUH�KRVSLWDO�DGPLVVLRQ�IRU�JHULDWULF�SDWLHQWV��IHZHU�LI�FOLQLFDOO\�
VLJQLILFDQW�SDLQ�LV�SUHVHQW��

$GGLWLRQDO�UHDVRQV�IRU�DGPLVVLRQ�

�� 'HFUHDVHG�IXQFWLRQDO�VWDWXV

�� 3RRUO\�FRQWUROOHG�SDLQ

�� &RQFHUQ�IRU�HOGHU�DEXVH

�� 'HWHUPLQLQJ�WKH�FDXVH�IRU�LQMXU\��V\QFRSH��0,��LQIHFWLRQ��HWF���

3DWLHQWV ZLWK�PHWDEROLF�DFLGRVLV�RU�RQJRLQJ�LQVWDELOLW\�VKRXOG�UHFHLYH�RQO\�HVVHQWLDO�LPDJLQJ�DQG�
EH�DGPLWWHG�UDSLGO\�WR�WKH�,&8�

&RQVLGHU�,&8�DGPLVVLRQ�IRU�SHOYLF�IUDFWXUH�LQ�WKH�HOGHUO\�

,&8�DGPLVVLRQ�UHTXLUHG�IRU�JHULDWULF�SDWLHQWV�ZLWK�WKUHH RU�PRUH�ULE�IUDFWXUHV�DQG�

�� &KURQLF�REVWUXFWLYH�SXOPRQDU\�GLVHDVH��&23'� RU�FRQJHVWLYH�KHDUW�IDLOXUH��&+)�
KLVWRU\

�� 6LJQLILFDQW�SDLQ��&RQVLGHU�HDUO\�HSLGXUDO�DQDOJHVLD�RU�SDUDYHUWHEUDO�FDWKHWHU

�� 0HQWDO�VWDWXV�FKDQJHV�GXH�WR�DFXWH�WUDXPD�RU�FKURQLF�GLVHDVH

�� 3XOPRQDU\�FRQWXVLRQ�ODFHUDWLRQ�RU�KHPRWKRUD[�SQHXPRWKRUD[

�� )ODLO�FKHVW�

��� $EQRUPDO R[\JHQDWLRQ��3XOPRQDU\�)XQFWLRQ�3�)�UDWLR�JUHDWHU�WKDQ�����RU�FOLQLFDO�
MXGJPHQW��RU�DEQRUPDO�YHQWLODWLRQ��UHVSLUDWRU\�DFLGRVLV�RU�LQFUHDVHG�UHVSLUDWRU\�
HIIRUW��
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&RQVXOWV
,PSURYHG�RXWFRPHV�IRU�WKH�JHULDWULF�WUDXPD�SDWLHQWV�RFFXU�ZLWK�SURDFWLYH�HIIRUWV�WR�REWDLQ�D�
JHULDWULF�FRQVXOW�ZLWK�D�JHULDWULFLDQ RU�PXOWLGLVFLSOLQDU\�WHDP�ZLWK�JHULDWULF�H[SHULHQFH� *HULDWULF�
FRQVXOWDWLRQ�ZLWK�D�FRPSUHKHQVLYH�JHULDWULF�DVVHVVPHQW��&*$��DUH�DVVRFLDWHG�ZLWK�IHZHU�
HSLVRGHV�RI�GHOLULXP��IHZHU�IDOOV��GHFUHDVHG�OLNHOLKRRG�RI�GLVFKDUJH�WR�D ORQJ�WHUP�FDUH�IDFLOLW\��
DQG�D�GHFUHDVH�LQ�KRVSLWDO�GD\V�

5HIHUHQFHV
$PHULFDQ�&ROOHJH�RI�6XUJHRQV��&RPPLWWHH�RQ�7UDXPD� ([WUHPHV�RI�$JH��7UDXPD�LQ�WKH�(OGHUO\�

LQ�$GYDQFHG�7UDXPD�/LIH�6XSSRUW���WK HG��������

%DU�2U�� '��� 6DORWWROR�� .��0��� 2UODQGR�� $���0DLQV�� &��:��� %RXUJ�� 3��� 	 2IIQHU�� 3�� -�� ��������
$VVRFLDWLRQ�%HWZHHQ� D�*HULDWULF� 7UDXPD�5HVXVFLWDWLRQ� 3URWRFRO�8VLQJ�9HQRXV� /DFWDWH�
0HDVXUHPHQWV�DQG�(DUO\�7UDXPD�6XUJHRQ� ,QYROYHPHQW�DQG�0RUWDOLW\�5LVN�� -RXUQDO�2I�
7KH�$PHULFDQ�*HULDWULFV�6RFLHW\��������������������GRL���������MJV������

%RQQH��6���	�6FKXHUHU��'���Q�G����7UDXPD�LQ�WKH�2OGHU�$GXOW��&OLQLFV�LQ�*HULDWULF�0HGLFLQH������
����

%XOJHU�(0��(GZDUGV�7��.ORW]�3��-XUNRYLFK�*-��(SLGXUDO�DQDOJHVLD�LPSURYHV�RXWFRPH�IROORZLQJ�
PXOWLSOH�ULE�IUDFWXUHV��6XUJHU\����������������������

&DOODQG��-���,QJUDKDP��$���0DUWLQ��1���0DUVKDOO��*���6FKXOPDQ��&���6WDSOHWRQ��7���	�%DUUDFR��5��
��������(YDOXDWLRQ�DQG�PDQDJHPHQW�RI�JHULDWULF� WUDXPD��DQ�(DVWHUQ�$VVRFLDWLRQ� IRU� WKH�
6XUJHU\� RI� 7UDXPD� SUDFWLFH�PDQDJHPHQW� JXLGHOLQH�� -RXUQDO� 2I� 7UDXPD�	�$FXWH� &DUH�
6XUJHU\�������6XSSO�����6��������GRL���������7$��E���H���������I

(GDYHWWDO�� 0��� 5RJHUV�� $��� 5RJHUV�� )��� +RUVW�� 0��� 	� /HQJ��:�� �������� 3URWKURPELQ� FRPSOH[�
FRQFHQWUDWH� DFFHOHUDWHV� LQWHUQDWLRQDO� QRUPDOL]HG� UDWLR� UHYHUVDO� DQG� GLPLQLVKHV� WKH�
H[WHQVLRQ� RI� LQWUDFUDQLDO� KHPRUUKDJH� LQ� JHULDWULF� WUDXPD� SDWLHQWV�� $PHULFDQ� 6XUJHRQ��
���������������

+DUERUYLHZ�0HGLFDO�&HQWHU� ,QLWLDO�HYDOXDWLRQ�RI�WKH�JHULDWULF�WUDXPD�SDWLHQW�JXLGHOLQH� ��������

0DUWLQ��-���$ONKRXU\��)���2
&RQQRU��-���.\ULDNLGHV��7���	�%RQDGLHV��-����������
1RUPDO
�YLWDO�VLJQV�
EHOLH�RFFXOW�K\SRSHUIXVLRQ�LQ�JHULDWULF�WUDXPD�SDWLHQWV��$PHULFDQ�6XUJHRQ���������������

1DWLRQDO�&HQWHU�RQ�(OGHU�$EXVH� KWWS���ZZZ�QFHD�DRD�JRY $FFHVVHG���������

:DVKLQJWRQ�6WDWH�'HSDUWPHQW�RI�6RFLDO�DQG�+HDOWK�6HUYLFHV��5HSRUW�$EXVH�
KWWSV���ZZZ�GVKV�ZD�JRY�DOWVD�KRPH�DQG�FRPPXQLW\�VHUYLFHV�UHSRUWLQJ�DEXVH $FFHVVHG�
���������


